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TAGS: EFIN, EAID, PFOR, KN, IR 

SUB J : IRAN/NORTH KOREA TRADE CREDIT AGREEMENT 
REF: TEHRAN 9522 

1 . ECONOFF MET WITH MINISTRY OF ECONOMIC AFFAIRS AND FINANCE DIRECTOR 
OF FOREIGN LOANS, RF.Z.A KHALEGHI-ROD, OCTOBER 4 AND PROVIDED VERBALLY 
MOST CURRENT AVAILABLE NORTH KOREAN EXTERNAL DEBT AND ARREARAGES 
DATA AS HE REQUESTEDfPAR 2.REFTEL). KHALEGHI-ROD SAID HE WOULD 

PASS THE INFORMATION TO MEAF UNDERSECRETARY ASHRAFI. HE WAS ASSURED, 
RELATIVE TO A POTENTIAL REQUEST HE ENVISAGED, THAT SHOULD HIGHER 
MEAF OFFICIALS REQUEST SIMILAR INFORMATION FROM THE AMBASSADOR WE 
WOULD RESPOND AS POSITIVELY AS POSSIBLE. IN COMMENTING ON THE 
DETAILED DATA PROVIDED, ECONOFF OPINED THAT IF COUNTRIES WITH WELL 
ESTABLISHED DIPLOMATIC AND TRADE RELATIONS WITH THE DPRK, SUCH AS 
SWEDEN, WERE FAIRING BADLY IN EVEN RESCHEDULED DEBT COLLECTION, THE 
GOI'S PROSPECTS WOULD NOT APPEAR BRIGHT. KHALEGHI-ROD COMMENTED 
THAT HE PERSONALLY DID NOT WANT TO SEE IRAN JOIN THE LONE OF UN- 
SATISFIED CREDITORS. 

2. KHALEGHI-ROD EXPANDED BEYOND THAT REPORTED IN REFTEL CONCERNING 
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THE DPRK PRESSURES ON THE GOI FOR CREDITS. HE SAID THAT, IN FACT, 
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THE CREDIT AGREEMENT WAS SIGNED "ABOUT JULY" IN 1975. IN THE EARLY 
MONTHS, AS REPORTED BY EMBASSY, THE GOI WAS ABLE TO DEFER ON ANY 
DISBURSEMENTS BECAUSE OF LEGITIMATE QUESTIONS CONCERNING THE MER- 
CHANDISE CONTRACTS PROFERRED BY THE NORTH KOREANS. AFTER THAT ISSUE 
WAS MORE OR LESS SETTLED. ABOUT THE END OF 1975, THE DPRK BEGAN 
PRESSURING THE GOI FOR DISBURSEMENT AT ALL LEVELS-MEAF INCLUDING 
MINISTER ANSARY, THE MFA HERE AND THROUGH THE IRANIAN EMBASSY IN 
PEKING AND ULTIMATELY, THE SHAH. ALTHOUGH KHALEGHI-ROD HAS MOST 
RECENTLY RESPONDED TO DPRK EMBASSY PRESSURE BY SAYING THE THE GOI 
COUNCIL OF MINISTERS HAS NOT YET VALIDATED THE CREDIT AGREEMENT. 

THIS IS NOT THE CASE. HE SAID THERE IS NO LEGAL IMPEDIMENT TO 
DISBURSEMENT. 

3. DURING THE OCOTBER 3, SOUTH KOREAN NATIONAL DAY RECEPTION, 

ECONOFF DISCUSSED WITH SOUTH KOREAN EMBASSY COUNSELOR JOUN-YUNG SUN 
THE SUBJECT PRE-IMPORT CREDIT. SUN EXPRESSED SURPRISE THAT CREDIT 
AGREEMENT HAD BEEN SIGNED. HE SAID HIS EMBASSY HAD CONCLUDED THAT 
THE ISSUE WAS DEAD. WHEN ASKED IF HIS EMBASSY WAS PROVIDING THE 
GOI WITH ANY INFORMATION OF THE NORTH KOREAN DEBT, HE SAID YES, MOST 
RECENTLY IN JUNE AND TO MEAF UNDERSECRETARY, INTERNATIONAL, JAVAD 
VAFA(COMMENT : VAFA, DESPITE HIS TITLE, IS NOT IN THE FOREIGN 
CREDITS PICTURE.) SUN SAID THAT HIS EMBASSY KNEW THAT THE DPRK 
AMBASSADOR HAD BEEN WITH COURT MINISTER ALAM FOR ONE HOUR THAT 
MORNING AND HIS EMBASSY WAS AT A LOSS AS TO WHY AN APPOINTMENT AT 
THAT LEVEL OCCURRED. SUN SAID HIS GOVERNMENT IS MYSTIFIED CON- 
CERNING THE GOI MOTIVES FOR INTENDED OR ACTUAL ECONOMIC ASSISTANCE 
TO NORTH KOREA. 
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